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Warren Buffet has said:

“Risk comes from not knowing what you're doing”
®» |Investors need to know more in order to reduce the risk

“If past history was all there was to the game, the
richest people would be librarians”

» Predicting the future has less to do with analyzing past data
and more with evaluating resources, potential and capability

to succeed In the future

“Our favorite holding period is forever”

» Being long term successful requires coherence with society,
wider and deeper contribution than the near term financial
success; this information is not in financial statements



Introducing Limestone Investment Management

 Founded August 2007 in Tallinn, Estonia

« Management owned

 Experienced investment and research team with a public track record in
Emerging Europe equities

 Focus on new EU members and prospective candidates

« Managing 3 Luxembourg domiciled funds and private mandates

Limestone New Europe Socially Responsible Fund

* First SRI Fund launched (Aug 2008) and managed in Eastern Europe
As of September 21, 2009:

 Year to date 2009: + 83% (vs benchmark + 35%)

* Since launch: - 3% (vs benchmark - 32%)

e Net assets: 16 million EUR

PR|  Eurosif ™

European Union
Regional Development Fund Investing in your future



Limestone Investment Approach

A cornerstone of our research process has always been an interaction with
target companies and their managements, as owners' and managers' long term
vision is a key extra financial criterion that determines companies’ subsequent
financial success.

A long term vision can only be viable if it is in accord with the surrounding
society, consisting of all the stakeholders of the company; good management
of environmental, social and governance (ESG) issues over time translates into
good financial performance.

We respond to the values of our investors by seeking to engage in dialogue
with companies to both better understand, as well as help shape them in ways
that favor sustainable and responsible practices.

At the same time it is the response that we get from the companies that shapes
our understanding and helps us to further develop each and every investment
case.

Our investment process is based on the belief that success in stock selection
needs superior insights. Collaborative interaction with companies is the best
way to gain that insight.



Key Challenges To Emerging Markets Investments
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|_S Limestone’s Investment Process: Overview

Total Universe: idea generation

Market intelligence as a team effort:media, personal contacts, data
vendors, conferences, third party research

Liquidity screening 1,000 companies
Investable Universe

Sector based classification. Information gathering by dedicated analysts.
Compliance check.

\ Qualitative screening
400 companies
r _
Focus Company List
Financial modelling, company visits, target value assignation
ualitative and quantitative analysis
\_ Q = & 300 companies
( Fund Portfolios
One-on-one analyst and fund manager discussions, in depth valuation
modelling, portfolio risk analysis
L Individual decision making )
30 companies
,

Market Operations

Market intelligence gathering, execution strategy determination, counterparty
selection, settlement compliance

Trade




Limestone Research: Quantitative Ildea Generation
Highly dynamic proprietary database

« Selection of more than 1000 companies
« 300 company coverage with DCF models and price targets
 Direct data sources include 100 company meetings in addition to all public

info vendors and local research contacts

Analysis Report - 31.10.2008 s
Currency YD 12m Target | Difference PEG3yrs | P/E'D7 | P/E'08  EPS growth 3yrs P/BV Met margin __ ROE | Earnings Date
PLN Poland 5% -41.1% -47.7% 6.50 95.4% 0.42 10,99 7.63 26.3% 0.85 10.0% 9.0%| 14.11.2008
: 74.9% -76.8%| 1800.00 96.5% 0.16 746 3.91 45.9% 0.63 8.8% 15.1%) 2032003
-57.2% -63.1%| 15000.00 953% 0.75 337 3.20 45% 0.42 10.3% 11.0%] 1.042003
-75.6% -75.5% 370.00 347% 0.50 86.38 4.05 172.8% 0.70 18.0%| 28.1% 19.03.2009
-56.1% -75.3% 5.00 34.6% 076 12,03 7.19 16.0% 14.11.2008
51.7% -61.1% 27.00 935% 211 4256 30.26 20.2% 4.44 10.3% 11.4%) 14112008
-79.8% -80.5%| 4000.00 93.3% 0.28 17.19 7.0 61.8% 0.66 6.6% 5.9%
-82.4% -87.5% 4.00 93.2% 0.18 054 0.31 5.1% 0.13 4.0% 13.2%| 14.11.2008
-56.2% -59.6% 500.00 92.3% 4.08 14,38 14.68 3.7% 1.35 15.0% 9.8%| 7.11.2008
nsumer Dis % LN 67.2% 70.1% 20.00 92.3% 0.43 951 6.99 22.4% 0.50 6.2% 46%| 12.11.2008
als LN 52.1% -58.8% 43.00 91.1% 104 364 10.47 9.2% 1.57 8.8%| 217%| 13.11.2008
-54.3% -58.1%| 21000.00 91.0% -0.38 276 471 -12.5% 1.08 16.0%| 2579 18.11,2008
-46.3% -68.1% 414 90.8% -21.54 73.58 1.12[ -12.4% -5.9%| 14.11,2008
53.3% -69.5% 6.10 90.0% 783 5.81 20.5% 2.06 7.7%| 348%| 5112008
-55.6% -61.2% 76.00 90.0% 352.80] 49572 3.4% 0.33] 247.3% 11.4%| 10.03.2003
-83.4% -88.7% 3.00 85.5% 216 -7.23 -45.5% 0.22 2.7% 7.6%| 13.02.2003
-68.0% -70.3% 0.30 88.7% 5.01 3.38 20.2% 0.50 24.3% 127%
-50.8% -52.5% 73.00 88.1% 17.05 10.60 43.4% 1.51 8.0% 147%| 14.11.2008
-39.6%| -77.8% -80.1% 0.30 87.5% 251 15.83 -324% 0.96 2.8% 6.7%
-17.9%| -37.7% -42.5% 360.00 85.6% 2560 17.63 35.3% 2.84 7.4% 18.5%| 13.11.2008
-22.9%| -67.4% -68.5% 700.00 84.5% 878 7.46 16.0% 1.03 3.5% 13.7%| 14.08.2008
-51.6%| -85.9% -85.6% 0.14 84.2% 584 5.30 5.9% 0.53 21.7% 9.0%| 14.11.2008
207%| -728% -78.0% 6.00 84.0% 7.40 5.82 17.5% 0.98 12.2% 15.0%| 14.11.2008
-31.3%| -720% 737% 20.00 837% 1485 3.66 70.7% 0.46 3.6% 12.2%| 12112008
-13.3%| -53.5% -58.3%| 153541 817% 5352 5.18 -100.0% 1.30[  41.0%| 23.3%| 16.11.2008
-39.2% -40.2% 57.93 81.0% 0.47 0.34 -100.0% 0.07 31.0%| 20.4%| 14.08.2003
-22.0%| -522% -55.3% 217.05 79.4% 325 7.60 157% 1.70 32.3%| 23.0%| 6.11.2008
-16.3%| -76.0% 76.7% 4.00 75.4% 10,43 17.22 43.1% 141 10.0% 18.5%| 1.042003
5.3%| -48.2% -34.4% 712.31 78.1% 520 3.64 -100.0% 0.70 16.0%
-30.1%| -71.9% -73.4%)| 8575.47 77.9% 11,42 5.80 1.06 10.8%
-19.7%| -44.4% -46.5% 10.50 777% 075 16.04 12.64 21.4% 171 12.0%| 12.11.2008
-367%| -724% 72.6% 80.00 77.4% 0.38 2859 8.68 76.0% 0.83 11.9%| 13.11.2008
-227%| -433% -60.5%| 4500.00 76.5% 123 2.00 10.25] 7.3% 0.73 8.7%
-30.1%| -68.7% -83.5% 4.50 75.8% -0.61 -4.07 0.17 -27.1%| 7.11.2008
-15.6%| -57.7% -64.1% 14.00 75.0% -10.58 1011 0.22 -1.8%| 4.11.2008
L S167%| -67.9% 70.1% 15.00 74.8% 0.47 1042 6.82 22.3% 0.62 7.1%| 6112008
Pfiidersr Grajewo 5 LN 46.4%| -87.4% -85.0% 12.00 73.9% 272 3.24 2.86 8.5% 17.9%| 10.11.2008
gar Ad Pirat E D v -15.4%| -56.69% -61.3%|  1200.00 73.3% 2376 2.20 114.2% 0.34 4.4% 5.0%
-50.8% -51.0% 0.45 70.5% 7.58 11.09 -3.3% 1.84 26.0%| 206%
-33.5%| -43.4% ~47.5% 1.95 63.6% 220 1.95 10.8% 0.90 88.8%|  40.2%
Financizls N Bulgaria 34.1%| -69.1% 74.8% 3.70 65.4% 14,07 9.03 32.0% 0.74 7.4% 9.5%| 31012003
PKO Bank Polski SA 7 Financials B -30.8%| -41.4% -43.5% 51.55 67.7% 10.68 10.02 7.2% 2.20 37.5%| 26.4%| 7.11.2008
Health Care : -57.0%| -79.0% -76.6% 0.7z 67.4% 8.21 675 18.8% 071 13.7% 12.5%| 14.11.2008
-13.8%| -34.8% -34.8%| 2500.00 66.7% 4776 21.36 79.3% 0.41 2.5% 1.19%| 30.10.2009
26.8%| -73.9% -77.4%| 1000.00 66.7% 3338 10.68 62.7% 0.08 0.8% 0.8%
-33.5%| -817% -87.5% 0.10 66.7% 578 5.57 5.1% 1.36 18.1% 8.6%
-25.7%| -80.0% -86.5% 45.00 65.4% 3.58 27.00 38.7% 0.36 15.6% 15%| 14.11.2008
-26.6%| -44.8% -52.8% 206.45 65.0% 10,01 9.18 -100.0% 251 40.0%| 21.1%| 12.11.2008
-28.8%| -35.4% -33.3%| 4632.38 54.0% 3.60 7.73 7.6% 1.57 37.7%| 22.5%| 7.11.2008
-13.5%| -585% -67.8% 7.50 627% 2668 20.00 37.9% 0.99 1.1% 3.9%| 5112008
-23.3%| -37.9% -41.6% 75.00 61.3% 1151 11.75 7.1% 1.48 11.3% 6.6%| 14.11.2008




Portfolio Construction: Information Need At Peak

ESG information and evaluation is integrated into cost of equity calculation by
assigning a grade of 1-5 to each company, mostly based on our view formed
preferably on the basis of company meetings.

According to the evaluation of ESG factors the cost of equity for a particular
company can vary by up to 250 bps that will provide for significant difference in
fundamental valuation that provides strong SRI preference to our investment
process and stock selection and higher valuation for companies with better
score according to ESG factors.

The final decision making for inclusion of company in portfolio and starting
buying the stock includes another round of check for recent information from
company: forecasts, press items, analyst meeting note and/or updates etc.

In a world of infinite choices portfolio managers prefer companies with open
attitude, transparable planning, and proactive communication strategy.



Engagement In Companies

* Investing responsibly and not constraining the investment universe

 Rather than rewarding the best in class, concentrating on those that benefit
the most from engagement

« Itis only as a shareholder that one can be an agent for change, therefore
divesting the holding is a last resort

Interaction

Research on with ;ﬂi‘\:\"\/j and NO | Utilise Progressin NO Lastresort:
key company —> companies —> oW up —> shareholder —> company —> selling the
2 actions by : : :

ESG issues on areas of options behaviour? holding
company?
concern
’f\ | YES | YES

L L e e e e e e ——————— 1

Selling shares is not an effective means of communication: voting with your
shares is better than voting with your feet.



Research Process

v Sector outlook .

Comparative valuation level DCF models
*  Market position . Profitability
Factors ’_'____Efr_E_'E?_'%i_':_fl_'?:’_F:l_D_?_'T'E_nj:‘ *  Multiples and return on Excess return
r._ Management quality | capital comparison and justified
* Economic environment, etc. +  Growth-adjusted multiples multiple models
Focus list Financial Comparative Fundamental Target
Forecasts analysis analysis price
. . ("« Management | -
* Public sources » International and local i _ _ i+ Qualitative factors:
Sources i'_.““r-,i_a_,-_,;,_,i;,-,_-,_,e_a;:_,:,-—,_e_&i_r,_é;“i peer group information \_...information ’ liquidity, market and
Trdparty ressarch | Inter-sectorcomparison © AMGVSEFOTESaSE  sector sentiment, SR
+  Cost of capital
Spedial Target
400 320 ) 3 i rices
situations p
320
Investable universe Financial forecasts In depth DCF models
Excess return and for out of ordinary

justified multiple
models
{For support purposes)

and high conviction
opportunities
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Closing the Information Gap Through Extensive Research
Capabilities

Management meetings

- Financial information
- Management quality
- CSR information

COMPETITIVE
ADVANTAGE
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Current Portfolio ESG Ratings By GES

Environmental Rating Social Responsibility Rating
A A
VIG VIG
A- A-
S5IF1 SIF1 Swedbank
B+ B+
Swedbank BREF
% -
2 p B
34 A&D 2 A&D
& Pharma ; Pharma
[
3e I NowaGal
'E BREF 'E Terablast owaGala
-
=4
C+ C+
CEZ
C C
Teraplast CEZ Boryszew
Boryszew
Mowaala
c c+ b- b b+ a- a c c+ b- b b+ a- a
Company Risk Company Risk

Rating service is helpful in maping the market and emphasiszing the need for individual company
level research. “Best In Class” investing does not work for investors, society nor companies.



Limestone’s Sector Specifics: Financials

Financials Sector ESG Scores
5 best ranked by corporate governance score

Environmental Score B Human Rights Score m Corporate Governance Score

67%
61% 60% 57% 56% 56%
41%
17% 20%
7%
0% 0% 4% 0% 0% ’
Swedbank ING Bank Slaski Bank Millennium Bank Handlowy Bank Pekao

Source: GES Risk Rating for Limestone In this service driven industry credibility and compliance with best practice corporate

governance is mandatory. As financial companies’ main asset is skilled, highly

Number of companies in LS 34 motivated and experienced workforce, investment in employee relations with focus on
universe knowledge management is very important. As banking has increasingly become close

to utility-like service, the involvement of customers and wider stakeholder engagement
Companies with 12 in product innovation is unavoidable. Risk management in any kind of financial service
environmental score has become the key to long term success, and the range of risks that must be taken

into consideration is expanding constantly. For insurance sector, issues like climate
change, resource scarcity and changing demographics are both sources of new risks

Companies with human rights 13 and new business opportunities. The need for more regulation in the sector, especially

score with regard to investment banking and wealth management, which was amplified by

the recent crisis, means increased dependency on political decision-making. As
Companies with corporate 31 banking sector in New Europe is mostly owned and controlled by Western European
governance score financial groups, cross border communication and responsibility for local needs is a

common challenge.

13



Limestone’s Sector Specifics: Industrials

Industrials Sector ESG Scores
5 best ranked by corporate governance score

Environmental Score B Human Rights Score m Corporate Governance Score

95% 94% 8504
o% 77% 77%
27%
14% 18% 11% 17% 18%
3% 0% 2% 5%
Wienerberger Intereuropa Elektrobudowa Koelner Opozcho

Source: GES Risk Rating for Limestone Increasingly stringent environmental regulations for production processes and
customer end products make it necessary for industrial companies to control and

Number of companies in LS a7 manage their emission profile and become involved in product take back and
universe recycling programs. Many companies and sub-sectors in Industrials are exclusively
and directly reliant on oil, which poses a major challenge, as society worldwide is

Companies with environmental 27 sgeking to divgrsify it; energy sources. Hence, altf-.\rnative_ fuels and energy efficiency
score will play an increasingly important role. The increasing emphasis on low-cost

countries in the global sourcing and production strategy poses an opportunity for
Emerging Europe but also challenges in the areas of human rights risks, occupational

Companies with human rights 24 health and safety considerations, and community development. With regard to

score consumer products and electronics, where consumption growth is exceptionally high

in emerging economies, addressing the issues of disposal, product packaging and
Companies with corporate 24 sales in the management of the product life cycle, as well as extending the life cycle of
governance score products, becomes a high priority. Transport and logistics, great beneficiaries of free

trade and opening of markets in CEE, need constant modernisation of integrated
information systems to improve efficiency



Engagement Example: SIF1 Banat Crisana, Romania

Company data Risk Rating
Country: Romania Environment: c (B+)*
MSCI Industry: Capital Markets Social preparedness: c(a)
ISIN Code:  ROSIFAACNOR2 Corporate Governance: b-

* Capital letters rafers to indusiry risk.

Main focus for Engagement

= Implement a CSR-policy which focuses on how to handle ESG-issues (impacts, risks and
apportunities) within the portfolio. Clarify how ESG-factors incorporated into the investment
strategy and how can porfolio companies be improved in terms of managing ESG-risks.

= Define your KPI (Key Performance Indicators) relating to ESG-issues.

= Improve Corporate Governance procedures and report transparently on them.

Brief Overview — Company and Industry

Societatea de Investitii Financiare Banat-Crisana SA (SIF Banat-Crisana SA) is a Romanian closed-
end fund. lts main activities include the investment services and management of the investment
portfolio. The stock deposits are kept by ING Bank NV Amsterdam, through its branch office in
Bucharest. As of December, 31, 2007, the Company owned majority stakes in 37 companies. It
operates nationally through its branch offices in Alba lulia, Baia Mare, Bistrita, Bucharest, Cluj-
Napoca, Deva, Oradea, Satu Mare, Timisoara and Zalau. SIF Banat-Crisana SA is headquartered in
Arad, Romania.

General industry risk according to GES

Being a closed-end investment fund with numerous holdings in several industries SIF1 is exposed to a
range of industry specific risks. These can be everything from businesses with a high environmental
risk/impact to businesses with operations or suppliers in high risk countries where labour rights are not
adequately protected. From the fund’s perspective the most important risks to manage are those that
accompany the companies where the fund has majority stakes and companies in which the fund has
minority stakes that operate in high risk businesses.

SIFT's portfolio is greatly tilted towards the banking industry which has a relative low industry specific
risk in terms of environmental and social issues. The stakes in the funds’ three major banking holdings
are also relative low, representing less than 10% of the banking companies™ shares. Still the banks’
face an eminent ESG-risk through credit financing activities where the banks can be held responsible
for financing for example large infrastructure projects that have high impact on the environment and
the society. The fund is also invested directly in several high risk industries such as steel
manufacturing, machinery, pulp and paper, chemicals and plastics, construction and trading. These
operations have a high environmental impact and often have workplace accidents, including fatal
ones.

The recommendations were accepted
and SIF1 is currently working on
improving its Corporate Governance
procedures and implementing a CSR

policy

The company also stated, that it will
start publishing ESG reports starting
from 2009

Source: GES Investment Services, SIF1 Banat Crisana Engagement Report for Limestone
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Limestone New Europe SRI Fund: Monthly Report (8/2009)

KEY INFORMATION

Fund Manager
Alvar Roosimaa
Veronika Roosimaa

Benchmark
D] Stoxx EU Enlarged TMI

Base Currency
EUR

NAV
90.87

Fund Size
10 994 228

Number of Holdings
26

Fund Launch Date
31.07.2008

Quotation
Draily

Fund Domicile
Luxembourg

Legal Structure
SICAV

Investment Manager

Limestone Investment Management
Administrator

Kredietrust Luxembourg S.A.

Custodian
Kredietbank Luxembourg S.A.

Auditor
Deloitte 5.4,

Codes
ISIN
Bloomberg
Reuters

LUD372664472
LIMNESR. LX

Limestone Investment Management
is a signatory to the UN Principles
for Responsible Investment

..:PRI

PERFORMAMCE
110
100,00 100.03 an.g7
100 00 82.31 81.88
g ’ 93.70 go1g 7307 7265
s 81.65 B4 e o - gags  68.24
= £0.05 ' 031 gp6e MO gy S04 :
50 .
a0 53.90 5036
iy ol —— 40.23
20
pli]
Li]
Julod  Ausg0E Sep0dd Oct08 Wov08 DecD8  Jan09  Feb03 Mard®  Aprd9 May09  Jun09 Juloe  Aug 09
Limestane Fund - New Europe Socially Responsible [ Stoocx EU Enlarged TMI
Performance 1 month 2 months 1 year 3 years 5 years Inception
Fund 11.0% 24.4% 9. 2% -9.1%
D) Stoeac EU Enlarged TMI 6.8% 28.7% -27.2% -31.5%
Calendar Year Performance ¥TD 2008* 2007 2006 2005 2004
Fund 71.5% -47.0%
D1 Storo EU Enlarged TMI 35.5% -49.6%
* Since 31.07.2008
ALLOCATION
Position Weight Environmental Rating Social Responsibility Rating
Cash 11.8% A e Y
AED Pharma Holding Mv-Gdr 6.8% |
Boryszew SA 4.6% A — e —
CEZ AS 4.4% SIF1 | SIFL Swedbank
Teraplast 4.4% " . —
STF 1 Banat-Crizana 4.4% Swadtiam | BREF
Bulgarian Real Estate Fd Inc 4.4% Py — & —
Wienna Insurance Group 4.3% ! ||:}:| ! |£.
Swedbank AB - PRF 4.3% - . —
Ceramika Nowa Gala SA 4. 2% BREF
b <« CEZ
€ — € —
Teraphest CEZ BOTyspew
Borysgew
Normmsala
£ o [ b Bs . . & e+ B B [ - w
Camn pany Risk Company Risk
Country Fund  Rel. to D] Stoxx EU Enlarged TMI Sector Fund  Rel. to D] Stoxx EU Enlarged TMI
Poland 21.2% .29, 39 Financials 32.7% -85
Romania 17.4% 15,596 Industrials 13.6% 5.3%
Austria 14.0% 14,0% Materials 9.0% 1.8%
Czech Republic 10.3% -E.1% T 7.5% B 70
Other 74% -2 B Staples 6.8% 4.5%
Croatia 7.0% 7.086 Telco 6.2% -390
Bulgaria 4.4% 30 Utilities 4.4% -5.0%
Hungary 3.5% S11.%%, Energy &4.0% -5, 206
Serbia 3.0% 0% Discretionary 3.5% -3.5%
Slovakia 008 0,29 Health 0.0 -T.B%
Slowenia 0.0% -£.,8% Cash 11.8% 11,8%
Cash 11.8% 11 4%



Moving Towards Publicly Sustainable New Europe

Current New Europe

SRI risk curve does not
reflect reality due to low

standards of available

data, reporting and
transparency

Source: GES Risk Rating

INDUSTRY RISK

Limestone New Europe SRI Investment Universe

A
A-
B+ | __
=~ ~ A
> . - o)&
B ~ R
N <
. %
= - - N 6‘4-
B- RS < \\
Mo \ Improved future risk curve through:
Q N \
C+ '73%\ \ \ - Active engagement
’1’):? 1, . - Extra-financial research
C R . - Management meetings
\ .
5 | - Promotlng transparency and
c c+ |b- b b+ |a- a reporting

COMPANY RISK
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